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Pennsylvania’s Beginning Farmer Tax
Credit

On July 2, 2019, Pennsylvania Governor Tom How Does it Work?
Wolf signed into law amendments to the

Pennsylvania Tax Code creating the 1. Both the seller/lessor and the beginning
Beginning Farmer Tax Credit. This new farmer must apply to the Pennsylvania
program allows the seller or lessor of Department of Community and Economic
agricultural land, equipment, buildings and Development (DCED) for the transaction
livestock to a qualified "beginning farmer” to to be certified and approved to generate
apply for and receive tax credits against the the tax credit.

seller or lessor’s Pennsylvania income tax

obligations in the year of the sale or lease. e DCED can certify a beginning farmer

before any sale or lease negotiation.
e DCED certification is good for three
years and re-certification is available
upon re-application.
e One beginning farmer can enter into
multiple tax credit-generating
transactions.

e 10 Year program, totaling $59
million: The program is authorized for
ten (10) tax years, from 2020 through
and including 2029, initially for $5
million in total tax credits in 2020 and
$6 million total for each year thereafter.
Any unused balance in a tax year shall
be carried forward and does not lapse.
Legislative authorization will be needed
to continue the program after December

2. DCED works with the Pennsylvania
Department of Revenue (DOR) to issue
the tax credit to the seller/lessor.

31, 2029.

 Beginning Farmer: To qualify, a  Seller/lessor must be current on all
farmer must: (a) have farming income state tax obligations for the year and
in no more than the ten most recent tax transaction in question.
years; (b) possess demonstrated  The tax credits are not transferable,
experience or transferable skill; (c) not refundable and cannot be carried
intend to provide the majority of labor forward to a subsequent tax year.
and management; (d) show that
farming will be a “significant source of 3. The amount of the tax credit is as follows:
income.”

o+ Seller/Lessor: To qualify, a landowner » If a sale: 5% of the sale price or FMV,
must: (a) own the real or personal whichever is less, up to maximum of
property: (b) not be a spouse of the $32,000.
beginning farmer; (c) not be (i) an o If a lease: 10% of annual gross rent
entity in which the beginning farmer or in first 3 years of a lease, up to a
his/her spouse possesses an interest or maximum of $7,000 per year.

is a trustee or (iii) a dealer or in a
similar business that is not primarily
engaged in farming.
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Stay informed with other resources offered by the
Center for Agricultural and Shale Law:

Agricultural Law Brief (ALB): Published monthly and distributed via email, the ALB
addresses five major legal developments from the past month. Archived versions of the ALB
and a subscription link are available on our website. www.pennstatelaw.psu.edu/casl

Agricultural Law Weekly Review (ALWR): Published weekly on the Penn State Ag Law
Blog, the ALWR provides an update of legal developments relevant to Pennsylvania agriculture
from the past week. A subscription link is available on the Penn State Ag Law Blog to receive
the ALWR via email. Visit www.pennstateaglaw.com

Shale Law Weekly Review (SLWR): Published weekly on the Penn State Shale Law Blog,
the SLWR provides an update of shale law developments from PA, the United States, and
internationally during the past week. A subscription link is available on the Penn State Shale
Law Blog to receive the SLWR via email. Visit www.pennstateshalelaw.com

Shale Law in the Spotlight: Published weekly on the Penn State Shale Law Blog, Shale Law
in the Spotlight provides comprehensive background information on a selected individual legal
development in the shale law field. Visit http://www.pennstateshalelaw.com/

HotLinks: Posted daily on our Twitter account, AgLaw HotLinks and ShaleLaw HotLinks
connect our followers with relevant media articles and other resources. Follow us on Twitter -
@AgShaleLaw - to receive these updates.

CASL Ledger: Published every Friday on our Facebook page (@AgShaleLaw), the CASL
Ledger recaps all of our research and education activities from the week.

Podcasts: Every week, we publish new episodes on the Agricultural Law Podcast and on the
Shale Law Podcast which can be found on iTunes, Spotify, Google Podcasts, and Stitcher.

Follow us on Facebook and Twitter! @AgShaleLaw . .

PENN STATE CENTER FOR PROFESSIONAL STAFF
AGRICULTURAL AND SHALE LAW Center Director Staff Attorney Research Specialist
329 Innovation Blvd., Suite 118 Ross H. Pifer Jackie Schweichler Chloe Marie, LL.M.
University Park, PA 16802 rpifer@psu.edu 1ks251@psu.edu cimé445@psu.edu
Phone: 814-865-4290 Staff Attorney Staff Attorney Research Specialist
Fax: 814-865-3851 Brook Duer Joseph Negaard Katharine Kephart
www.pennstatelaw.psu.edu/casl dhd5103@psu.edu jmn264@psu.edu kvr107@psu.edu

CENTER MISSION AND BACKGROUND

The Center for Agricultural and Shale Law conducts research and educational programs to serve a wide
variety of stakeholders including agricultural producers, landowners, mineral interest and royalty owners,
business professionals, judges, attorneys, legislators, government officials, community groups, and the
general public. Center programs are funded in part by the Commonwealth of Pennsylvania through the
Pennsylvania Department of Agriculture. The Center for Agricultural and Shale Law is a partner of the
National Agricultural Law Center (NALC) at the University of Arkansas System Division of Agriculture,
which serves as the nation’s leading source of agricultural and food law research and information. This
material is provided as part of that partnership and is based upon work supported by the National Q_SDA United States
Agricultural Library, Agricultural Research Service, U.S. Department of Agriculture. This publication is —Eé'r’a?lﬁiﬂ‘?é“ of
available in alternative media upon request. Penn State is committed to affirmative action, equal National Agricultural Library
opportunity, and the diversity of its workforce. U.Ed. PSL 19-54.
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